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This principle implies, very roughly, that the federal
sources of revenue should be confined to 'indirect5 taxes,
which are generally levied in the shape of customs or
excise duties. It is the invariable rule in federal States that
customs duties, including export duties and excise duties,
are exclusively in the hands of the Federal Government,
and this is true even of those federations where the federal
authority is weakest. This arrangement involves freedom of
inter-State trade and its control by the Central authority,
with a view to maintenance of uniform conditions over the
whole of the country, and in all cases the desire to secure
freedom of inter-State trade has been one of the principal
motives for federation.

Duties upon goods entering or leaving the country are
very closely inter-connected with functions which are
esssentially federal, such as the negotiation of treaties with
foreign countries, and it is therefore desirable that the
Federal Government should have full control over such
taxes. It is obvious that there should be no conflict, in the
exercise of powers of indirect taxation by Provinces or
States, with the international obligations of the Federal
Government under any Commercial Treaty or Inter-
national Convention.

If there were a clean slate to write on, it would follow
that no State or Province, after joining the federation,
should be in a position to levy internal customs or tax the
consumption of other States or Provinces. To permit
internal tariff barriers would seem the very negation of
federation.

So far as the provinces are concerned, the application of
this principle presents no difficulty, but it might conceiv-
ably be regarded with disappointment by advocates of
inter-provincial tariffs. Bengal is already raising her voice
for protection against Bombay cotton goods with a view